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1.PREAMBLE
Construction Industry Development Council (CIDC) has been jointly established by the
Planning Commission, Government of India and the Indian Construction Industry. Since its
inception in 1996, CIDC has initiated several activities for the benefit of construction

industry. A notable few are:

e Advice the Government on policy formulation related to construction industry.

e Standardization of construction contracts and  procedures.

e Training manpower at skilled worker level and  construction management level.

e Grading of construction entities

e Devise mechanisms for workers' welfare.

e Help evolve policies for financing.

e Dispute Resolution in Construction Contracts.

e Establishing construction equipment bank.

e Computation & publishing Construction Cost Indices

e Interaction and networking with international organizations to promote emerging

technologies and best practices.

2.EXECUTIVE SUMMARY
This report presents the overview of the Indian Economy & the Indian Construction Industry.
Macro economic parameters pertaining to the Indian Economy & the Construction Industry
are also presented. Long term agenda for the Indian Construction Industry is highlighted
through the 11" & 12™ Five Year Plans. Further short term policy issues related to
Construction Industry are highlighted through the Union Budgets. This report also highlights
the administration & regulation of the Indian Construction Industry one of the fastest
growing construction industry internationally. Key areas of construction opportunity are

discussed




3.

Economic Overview

India started the fiscal year 2014-15 on a buoyant, but the main concern is the sustainability of the
current market rally, which will finally be guided by the fundamentals of our economy that is yet to get
back on track.

India faces major challenges. Some of them are - implementation of structural reforms like GST, DTC,
further relaxation in FDI norms, government's stand on retrospective tax and passing of insurance bill.

GDP Growth

R/
0.0

India's economic growth remained below 5 percent mark second year in a row at 4.7 percent in
2013-14, but the industry is hopeful of a rebound with a stable government

India's fourth quarter growth stood at 4.6 percent. Decline in manufacturing and mining output
eclipsed the overall growth during the entire fiscal year. As per government data, the economic
growth remained below 5 percent for two consecutive years after a gap of almost 25 years.

The country's economy, or gross domestic product (GDP), had expanded at 4.5 percent in 2012-
13, the slowest pace in the previous decade.

Subdued prices of vegetables, cereals and dairy products pushed down retail inflation to a three-
month low of 8.28 percent in May. Retail inflation, measured on consumer price index (CPI), was
8.59 percent in April.

In February 2014, retail inflation was at 8.03 percent, followed by consecutive rise in March
(8.31 percent) and April.

As per the data released by government, food inflation also fell slightly to 9.56 percent in May
against 9.66 percent in April.

Foreign Direct Investment

Foreign Direct Investment into India grew 8 percent year-on-year to USD 24.3 billion in 2013-14.
Foreign investment inflows more than doubled to USD 3.53 billion in March this year from USD
1.52 in the same month last year.

The highest FDI came in services (USD 2.22 billion), followed by automobiles (USD 1.51 billion),
telecommunications (USD 1.3 billion), pharmaceuticals (USD 1.27 billion) and construction
development (USD 1.22 billion) in 2013-14.
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Singapore led the FDI inflows into India with USD 5.98 billion, followed by Mauritius (USD 4.85
billion), the UK (USD 3.21 billion) and the Netherlands (USD 2.27 billion).

Foreign Institutional Investment

The net investments by Flls into Indian equity markets since the beginning of 2014 have crossed
USD 5 billion over Rs 30,000 crore), while the same for debt markets also stands near USD 5
billion (about Rs 29,000 crore)- taking the total to close to Rs 60,000 crore.

This includes net investments of about Rs 1,500 crore so far in April. This is despite a net outflow
of about Rs 7,000 crore from debt markets, as equity markets have seen a net inflow of over Rs
8,500 crore this month till April 25, the latest trading session.

They invested Rs 20,077 crore in Indian stocks in March, compared with Rs 1,404 crore in
February and Rs 714 crore in January.

The strong inflows in the recent months have taken the cumulative net investments of Flls into
India to close to USD 197 billion, while their investments in rupee terms is a bit away from Rs 10
lakh crore level.

Trade

India's exports grew by 3.98 percent to USD 312.35 billion in FY 2013-14 while imports dipped by
8.11 percent during the period.

Imports declined to USD 450.94 billion, narrowing the trade deficit to USD 138.59 billion in the
last fiscal.

The household sector is the main contributor to the domestic savings, but the public sector
is also expected to contribute positively to savings reflecting a significant turnaround
compared with past experience. The projected current account deficit could easily be higher
because of the likely continuance of high oil prices but even so, it should remain sustainable
given the likely availability of foreign inflows.

The strategy for achieving faster growth with greater inclusiveness involves several
interrelated components. These are: (i) a continuation of the policies of economic reform
which have created a buoyant and competitive private sector capable of benefiting from the
opportunities provided by greater integration with the world, (ii) a revival in agricultural
growth which is the most important single factor affecting rural prosperity, (iii) improved
access to essential services in health and education (including skill development) especially
for the poor, which is essential to ensure inclusiveness and also to support rapid growth, (iv)
a special thrust on infrastructure development which is a critical area for accelerating
growth, (v) environmental sustainability which is becoming increasingly important, (vi)
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special attention to the needs of disadvantaged groups, and (vii) good governance at all
levels, Central, state, and local.

As in most market economies, the dominant impulse for growth will come from the private
sector. India is fortunate in having a strong private sector capability ranging from agriculture,
which is entirely dependent on private farmers, most of whom have modest land holdings,
through small and medium entrepreneurs in industry and services to larger domestic
corporate entities, many of which benefit from FDI to varying degrees. The Eleventh Plan
must ensure a policy environment that is supportive of this vibrant and globalized private
sector which has an important contribution to make in India’s future development.

Emphasizing the importance of the private sector is not to downplay the role of the
government. On the contrary, apart from the usual role of government in providing a stable
macroeconomic policy, the Eleventh Plan envisages a very large role for public policy in a
number of sectors.

Size of Indian Household by Profile (Millions)

Class 2010-11 | 2006-07 2001-02 1995-96
Effluent 7.4 5.2 2.6 1.2
Middle Class 86.0 75.5 46.4 32,5
Aspiring 89.4 81.7 74.4 54.1




3.1 Main Macroeconomic Indicators

Table 1: Key Macroeconomic Indicators: 2003-14

{Percent)
Real GDP Real GDP
Growth Growth REER  Real
(factor  (market GFD/GDP Non-oil WPI CPl Index Policy
Year cost) prices) (Centre) CAB/GDP CAB/GDP Inflation Inflation @ Rate#
2003-04 8.0 19 4.3 2.3 5.0 5.5 39 58 -04
2004-05 71 79 39 -0.3 2.8 6.5 38 999 -06
2005-06 9.5 9.3 4.0 -1.2 2.7 4.4 4.4 1027 1.7
2006-07 9.6 9.3 33 -1.0 3.0 6.6 6.7 101.0 31
2007-08 9.3 9.8 25 -1.3 29 4.7 6.2 108.6 2.2
2008-09 6.7 39 6.0 23 31 8.1 9.1 978 0.9
2009-10 8.6 8.5 6.5 -2.8 15 3.8 122 853 1.5
2010-11 8.9 10.3 4.8 2.7 11 9.6 10.5 103.5 2.0
2011-12 6.7 6.6 57 -4.2 1.1 3.9 8.4 100.7 1.0
2012-13 4.5 4.7 4.9 -4.7 11 7.4 104 96.3 19
2013-14 4.9 4.6 4.6 -23&
Note:
@: 36-currency real effective exchange rate index (2004-5=100).
#: Nominal effective policy rate less 12-month moving average of non-manufactured products WPI inflation.
Table 6: Savings and Investment
(Percent to GDP)
Item 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12 2012.13
1 Household sector 231 23.6 23.5 23.2 22.4 236 25.2 231 22.8 219
a. Financial saving 11.0 0.1 119 113 116 10.1 12.0 9.9 7.0 71
Finandal assets 137 13.8 15.8 17.8 155 129 153 13.9 10.6 10.8
of which: Bank deposits 55 5.4 7.2 10.0 78 7.4 6.1 7.0 59 59
Finandal liabilities 2.5 3.7 5.0 6.6 38 29 31 36 31 3.2
b. Saving in physical assets 12,1 13.4 11.7 119 10.8 135 13.2 13.2 15.8 14.8
2 Private corporate sector 4.6 BB 7.5 79 9.4 7.4 8.4 B0 7.3 71
3 Publicsector 13 23 2.4 16 50 1.0 02 26 1.2 12
of which: Government administration
and quasi government bodies -33 =23 =21 -1.0 05 -28 =31 -0.5 =20 =19
4 Total domestic savings [1+2+3) 29.0 324 33.4 3.6 368 32.0 33.7 33.7 313 30.1
5 Gross capital fermation 26.1 325 34.3 35.9 38.0 355 36.3 36.5 36.4 347
a. Public sector 6.6 7.4 7.9 B3 a5 9.4 9.2 B4 7.7 8.1
b. Private corporate sector 6.5 10.3 13.6 14.5 17.3 11.3 121 12.8 10.1 9.2
¢. Household sector 12,1 13.4 11.7 119 10.8 135 13.2 13.2 15.8 14.8
d. Valuables 0.9 13 11 12 11 13 15 2.1 2.7 2.6
& Gross fixed capital formation 245 8.7 30.3 313 329 323 317 30.9 318 3049
7 Change in stocks oy 15 28 EX 40 19 18 L 19 17
8 Errors & omissions 07 0.4 0.4 0.2 01 1.2 0.2 0.0 -0.9 01
9 Total investment [5+8 = 6+7+845d) 26.8 328 34.7 35.7 38.1 34.3 36.5 36.5 35.5 348
Memo:

10 Saving-lnvestment Balance, net (4-9) 22 -0.4 <12 <11 -13 =23 -28 -28 -4.2 4.7
a. Household financial savings, net 11.0 101 119 11.3 11.6 101 12.0 9.9 7.0 71
b. Private corporate sector, net =15 -3.8 <61 «6.6 <79 -39 =38 -4.8 <28 2.1
. Public sector, net =53 =51 =5.5 =4.7 =39 -85 =5.0 =58 =6.5 6.9

11 Household financial savings (net)
available for private corporate sector
{10a + 10c) 57 5.0 6.3 6.5 7.8 1.7 3.0 4.1 0.5 0.2

Source: Central Statistical Organization; Reserve Bank of India.
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Table 7: Industrial Growth

{Percent)

Index of Industrial

Production Annual Survey of Industries @ GDP at constant prices
Met Value Gross Value Industry
Year Manufacturing General Output Added Added Manufacturing #
2000-01 54 49 -0.1 -10.3 -84 7.3 6.0
2001-02 29 2.8 2.0 -1.3 0.9 23 2.6
2002-03 6.0 5.8 14.4 16.3 139 6.9 7.2
2003-04 74 7.0 7.8 11.5 9.5 6.3 7.3
2004-05 13.2 11.7 223 20.6 17.7 7.4 9.8
2005-06 10.3 g6 11.4 17.2 15.0 10.1 9.7
2006-07 15.0 129 19.4 20.1 19.4 14.3 12.2
2007-08 184 155 10.0 16.1 14.6 10.3 9.7
2008-09 25 25 111 3.2 432 43 4.4
2009-10 48 53 116 9.7 11.5 11.3 9.2
2010-11 9.0 82 18.5 126 12.0 89 7.6
2011-12 3.0 29 15.3 10.7 10.4 7.4 7.8
2012013 1.2 1.0 n.a n.a na 1.1 1.0
Averages
1980s 74 7.6 31 7.3 7.9 6.2 5.8
1990s 6.5 6.3 7.3 6.8 6.9 5.8 5.7
2000s 26 7.7 11.0 10.3 9.8 B0 7.8
2003-08 128 11.1 14.2 17.1 15.2 9.7 9.7
2008-12 438 4.7 14.1 9.1 9.5 8.0 7.2

@: Growth rates are based on ASI data deflated by WPI-Manufactured Products index.
#: including construction.
Source: Central Statistical Organization.

Economic Indicators (%) — India 2014-15

2014 2015
Selected Economic Indicators (%) - India
(%) ADO 2014 Update ADO 2014 Update
GDP Growth 5.5 5.5 6.0 6.3
Inflation 6.0 5.7 5.8 5.5
Current Account Balance (share of GDP) -2.5 -2.3 -2.8 -2.5

Source: ADB estimates.
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India - Macro-economic Summary : 1999-00 to 2013-14 (on 2nd August, 2014)

Indicators 1588-2K | 2000-01| 2001-02 | 2002-03 | 2003-04) 2004-05 | 2005-06 | 2006-07 | 2007-08| 200805 | 2009-10 | 2010-11 | 201112 H::?E;! ?::'E
India's Real GOP Growth Rates 8.00 415 5.8 iBe| 787 T05| 948| 957 9.32 6.72| B8.59 8.91 6.69 | 447 | 4.7
(Factor Cost)
Agriculture growth (%) 267 001 601 | 660] 9.05| 048] 514| 416| 580| 0.09( 081| 860 502 142 4.7
Industry growth (%) 596 603 261 T T32| 081 972[ 1247 967 444 546( 755 71| 096| 035
Services growth (%) 1205) 507| 661 674) 7.89| B.28) 1091 10.06 |10.27| 998 | 1050 967 657 | 696 6.78
By Demand %Yo
Consumption 7.2 a0 5.3 23 54 18 &7 1.1 94 .7 LK 8.2 48 52 4.7
Private Consumption 6.1 34 6.0 29 £9 1.7 86 8.5 9.4 1.2 74 a7 9.3 50 4.8
Fublic Consumplion 13.2 0.9 3 04 26 34 a9 ig 96 104 138 58 6.9 6.2 18
Gross Fixed Capital Formation 11.2 0.0 T4 GEB| 136 20.7 16.2 138| 162 15 .7 11.0 123 0.8 .1
Consumption; Investments, Savings (%GDP)
Consumption 794| 785| 89| 72| 750 04| 692 680| 672 6B6| 694[ 675 685 648 689
Capital Formation 253 238| 223 46| 269| 3282| 34.65( 3566) 38.11| 3430| 3630) 365 364] 347 N4
Gross Domestic Savings 242| 232| 226| 254| 287| 3241 33.44| 3460 36.82| 32.02| 3369( 3368 335 30.09| 305
Money Supply 160 161 160] 161 130 14.0) 158 0.0 224 05 182 16.2) 158 134 170
Bark Cradit growth 152 232 15.3' 237 153 0.8 KT 281 223 17.5 1649 21.5 17.0 14.1 15.0
Deposit growth 14.6 170 14.6 161 17.5 13.0 24.0 3.8 224 19.9 172 15.8 13.5 14.2 135
Fiscal Indicators (% GDP)
Centre's Fiscal Deficit £.0 5T 4.3 -39 4.0 33 25 6.0 £.5 -4.8 A7 -4.9 4.5
State Fiscal Deficit 3.6 3.5 3.8 -3.4 2.5 2.1 1.4 -2.3 2.9 2.1 -24 -2.3 2.2
Combined Deficit (Centre+Stata) D6 H2) 42 1.2 £5 4] 40 4.3 04 6.9 4.1 1.2 £.7
Inflation - WPI (Average) 3.3 74 3.6 34| 55 6.5 3.7 6.5 48 8.0 1.6 9.6 8.8 1.5 2.8
CPI {Average) 34 37 43| 44 38 39| 42 68 62 94 123 105 84| 102 95
Exports (USSbn) 315 455 a7 538 663 85.2) 1052 128.8) 166.2 188.0) 1824 250.5 309.8) 306.6) 3136
% YoY 8.5 1.1 76| 2036 2323 2851 2347 2253 28.M 1372 -348| 31| 236T| -1.03 in
Imports (US%hn) 55.4 57.9 562 64.5) B0.0) 1188 1574 190.7 2576 308.5( 30006 3811 489.5) 502.2) 4662
Yo 16.5 46| 27| 1456 2403 4863[ 3243) .38 35.08 18.76| -256| 26.78) 3107 054 | -1.17
Trade deficit {US$bn) 78| -125| 116 07| 137 337 418 618 915 1195 1182 -130.6| -189.8| 1857 1476
Invisibles (LIS50n) 13.7 9.8 15.0 70| 278 N2 42.0 522| 757 8.6 80.0 846 1116 1075 1152
Current Account Deficit (US5ha) 4.1 2.7 34 63 144 2.5 49 46| 15T =278 -382 459 | -Th2| -Ba.2| -324
% to GDP 0.8 0.6 0.7 12 23 0.3 12 1.0 13 2.3 -2.8 2.7 4.2 4.7 AT
Capital Account (USShbn) 9.5 8.8 8.6 10,8 167 280 25.5 452 | 106.6 T4 51.6 62.0 678 89.3 438
% GDP 20 1.8 1.7 21 7 19 31 48 8.6 0.6 1.8 16 16 4.8 26
Forex Assels (exc. gold)U55bn) 351 188 5.0 1006) 1312 1372 177.3( 2756 | 2546 283.5| 2973 2067 2966 | 2957 3036
External Debt (US3bn) 883) 1013 o688( 1048 1927] 1340] 4381| 734 2244| 2345| 2608| 3179| 3J608| 4049 4360
Short Term Debt 38 36 27 47 44 1.7 18.5 281 457 433 52.3 65.0 782 96.7 82T
Exchangs Rete USS/Rs. -avg. 458| 457| 417| 484| 458| 450 443| 452| 402| 460| 4rd| 456| 481| 540| 604
Source: GECLRakaga d0th May 2014 8y EAC o PM, Mimistry of Firance; 31st May, 2014 Piama 1 of 335




Broad Macro-Economic Parameters - Previous Plans and
Targers for Twelfth Plan

XII ¢h Plan
ﬁi‘ Hx:"n X1 th Plan
9.0 9.5
Investment Rarte
1 {Gmﬁ {::Pir.al Formarion aq:ljusu:d for| 246 318 354 387 41 .4
errors and umi:slmu:l
3 Fixed Investment 132 38,4 30.9 335 355
af wiich ’ i i '
Household Secror 2.9 11.7 11.6 120 120
Private Corporare Sector 6.6 Q.G 11.00 124 135
Public Sector . 7.1 8.3 9.1 10.0
S.a'l."jn.gs Rate
3 o wbich 237 3.7 340 36.2 389
Household Secror 205 232 232 240 245
Private Corporare Sector 4.0 5.4 8.2 5.5 9.2
Public Ewing:‘.
of which .8 20 5 3.7 5.2
Govt. Admin. 49 26 -1.3 0.5 ]
Public Enterprises 4.0 4.6 38 40 4.5
Current Account Balance
4 of which .G .0 S I 25 A5
Trade Balance 26 25 -5.0 -4.5 -4.5
Capiral Account Balance 21 35 iR 5.0 5.0
5 | W'P1 Inflarion Race 49 5.0 G0 4.5-5.0 [ 5.0-3.5
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3.2 Economyin 2014

India is currently one of the world's most attractive investment destinations. With the opening up of
foreign direct investment (FDI) in several sectors, the country is an eye-catching destination for
overseas investors. The relaxation of norms by the government has also created a vast opportunity
for foreign players, who are competing for a greater role in the Indian market. Sectors projected to
do well in the coming years include automotive, technology, life sciences and consumer products.

India made its entry into the club of the top 15 ultra-high-net-worth households (more than USS
100 million in private financial wealth) in 2013 obtaining the 13th rank with 284 such households.
Further, there has been marked improvement in the hiring scenario in the country, Index for May
2014 showed a 14 per cent increase in hiring activity when compared to May 2013.

Furthermore, the USS 1.2 trillion investment that the government has planned for the infrastructure

sector in the 12th Five-Year Plan is set to help in further improving the export performance of

Indian companies and the Indian growth story, which will consequently improve the overall Indian

economy.

Market size

India holds a 6.4 percent share of global gross domestic product (GDP) on purchasing power parity

(PPP) basis and presently is the third biggest economy in the world in terms of PPP, according to a

World Bank report.

The industrial sector in India looks positive as industrial production grew at a 13-month high rate of

3.4 per cent in April 2014, driven mainly by electricity generation and manufacturing, as indicated

by the Index of Industrial Production (lIP).

The trade and external sector showed improvement as exports posted double-digit growth in May,

2014, as shipments of key commodities registered strong increases.

India is all set to become the world's third largest economy by the year 2030.

Key Developments

Indian equities markets have seen foreign institutional investors (FIl) net inflow of USS 2.3 billion in

May 2014, taking the total to USS 7.8 billion so far in 2014. India is still the most loved market in this

region. Some of major developments and investments in the recent past are as follows:

«» Overseas investors have invested around USS 20.4 billion in the Indian market in the first
half of 2014, mainly on hopes of a stable and reform-oriented government at the Centre.
* FlIs have helped in pushing up the benchmark BSE sensex by over 20 per cent in the first six
months of the year.
» Six qualified institutional placements (QIPs) launched in India during April-June 2014 raised
Rs12,151 crore (USS 2.01 billion) compared with Rs 1,222 crore (USS 201.9 million) in the
same quarter in 2013
+ Venture capital (VC) investments in India surged during the first half of 2014, reflecting
optimism about India's entrepreneurial ecosystem. Investments in early stage companies
and startups grew nearly 40 per cent as compared with the same period in 2013.

+* Private equity (PE) firm SAIF Partners plans to make up to eight investments in FY 15 across
different sectors, in an effort to significantly ramp up its investment pace in India and plan
for more exits through the public market.

<

<
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Sovereign wealth funds (SWFs) and overseas pension funds plan to invest in India, three
sovereign funds from West Asia have invested over USS 5 billion in the past eight months.

Government Initiatives
The Government of India has taken several initiatives to improve the Indian economy, which has
been responsible for a number of positive outcomes.

India's foreign exchange reserves rose by USS 857 million for the week ending on June 27,
2014, to touch USS 315.78 billion, while foreign currency assets rose by USS 851 million to
reach USS 288.81 billion.

The Ministry of Development of North Eastern Region (DoNER) has sanctioned seven new
projects worth Rs 87.88 crore (USS 14.52 million) in FY 15, which include projects for road
construction, irrigation scheme and renewal of electric installations.

In order to better the ways of doing business, the Government of India has extended the
validity period of an industrial licence to three years from two years, with a provision for
further extension by two years.

Road Ahead

R/
L X4

X/
°

The total value of India's listed companies is expected to cross the USS 1.5 trillion mark
within the next 12 months as India enters the top 10 club of countries by market
capitalisation.

India could become the world's seventh biggest nation in terms of private wealth, with a 150
per cent increase in total, from USS 2 trillion in 2013 to USS 5 trillion by 2018, as per a recent
study by the Boston Consulting Group (BCG).

Government of India's initiatives for improving trade and infrastructure can go a long way in
improving the country's overall economy and make it a force to reckon with in the global economic
scenario.

References: Press Information Bureau (PIB), Media Reports, Department of Industrial Policy and
Promotion (DIPP), Securities and Exchange Board of India (SEBI)

Global Prospects

Our 2014 India attractiveness survey finds that India remains one of the top global
destinations for foreign investment. The main drivers are its solid domestic market, an
educated workforce and competitive labour.

India accounts for more than 20% of total capital allocated for the developing world. The
infrastructure, consumer products, industrials, technology, media and telecom (TMT), and
life-sciences sectors are set to drive India’s growth over the next two years.

Investors are considering India for both their services and manufacturing supply chain. With
the services sector forming the backbone of India’s economy, the Indian Government is
placing more weight on strengthening the country’s manufacturing ecosystem.
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Key features of India’s attractiveness

India was the fourth-largest recipient of FDI in terms of projects started in 2012, and in
terms of value, it accounted for 5.5% of global FDI.

Increased interest from the Middle East and Southeast Asia

Investors across the world recognize India’s FDI potential. Between 2007 and 2012, the US
invested the most in India, with 30.2% of projects, followed by Japan with 10.4%.

Seven of the top 10 investors in India during 2007-12 were from Western Europe, led by the
UK and followed by Germany and France. India's pool of business partners is growing, with a
striking 123.3% rise in the number of projects from the Middle East in 2012, mostly in
financial services. Southeast Asian countries are also expanding their investment in the
country, with projects mainly originating from Singapore, Malaysia and Thailand.

Top FDI destinations

Actual FDI performance show that metropolitan cities, such as Mumbai, Bengaluru, the
National Capital Region (NCR), Chennai and Pune, remain key attractions.

Forty-three percent of respondents could not think of any city other than the main
metropolitan areas. Among those who responded, Ahmedabad was the preferred choice in
emerging cities, followed by Jaipur, Chandigarh, Coimbatore and Surat.

India’s global market appeal lies in

Competitive labour costs,

Lucrative domestic market,

Skilled workforce.

Strong management and business education system
Improving telecommunications infrastructure.
burgeoning middle class

growing domestic consumption levels

In order to realize its FDI potential, India needs to improve its operating environment and
develop infrastructure. Other priorities should include boosting production, improving the
taxation system, easing FDI regulations and increasing

Sectoral Growth Projections
Source: Central Statistical Organisation (CSO) - 31/05/2014




GDP at Factor Cost, Constant and Current Prices, Constant and Current Market Prices with Per Capita Value (in Rs. Crore)

- - GDP at Constant]| GDP at Factor GDP at Current| Final Ci Final C Gi Capital Gi Fixed Capital | GDP at Constant | GDP at Constant
Pzt GDPat Constant | 00 e Fr:u: I:ust.u.lmnl s GDP"":::"',“"" er:ut Frricus ) at Current = at Current Fomm:Itin: at m:n::tiun :Pt : zuua:us er:et zuua:us ':u-r:m
Year zws r‘."“s per Cagi‘ta . Prl:es Lot P c' pita M" 'T"D“ per Ca!lita Prius‘- Indi‘l Prices -‘Priva‘ta Current P!ices Current PriFes 4Priu‘s Prices per !’.apitn
2000-01 2,348,481 2,305 2,000,743 1,963 2,177,413 2,137 1,680,061 1,406,661 528,299 495,196 2,559,711 2,512
2001-02 2,474,962 2,380 2,175,260 2,092 | 2,355,845 2,265 1,822,861 1,531,672 571,146 590,240 2,683,190 2,580
2002-03 2,570,935 2,435 2,343,864 2,220 2,536,327 2,402 1,921,867 1,620,293 627,743 601,120 2,785,258 2,638
2003-04 2,775,749 2,589 2,625,819 2,450 2,841,503 2,651 2,096,088 1,771,305 762,416 697,478 3,004,190 2,802
2004-05 2,971,464 2,729 2,971,464 2,729 3,242,209 2,977 2,272,026 1,917,508 1,064,041 931,028 3,242,209 2,977
2005-06 3,253,073 2,941 3,390,503 3,066 | 3,693,369 3,339 2,554,321 2,152,702 1,279,754 1,120,292 3,543,244 3,204
2006-07 3,564,364 3177 3,953,276 3,523 | 4,294,706 3,828 2,920,144 2,476,667 1,531,433 1,343,774 | 3,871,489 3451
2007-08 3,896,636 3,424 4,582,086 4,026 | 4,987,090 4,382 3,353,748 2,840,727 1,900,762 1,641,673 4,250,947 3,735
2008-09 4,158,676 3,604 5,303,567 4,596 5,630,063 4,879 3,864,617 3,249,284 1,931,380 1,821,099 4,416,350 3,827
2009-10 4,516,071 3,860 6,108,903 5221 6,477,827 5,537 4,478,717 3,707,566 2,363,132 2,055,772 4,790,847 4,095
2010-11 4,918,533 4,163 7,248,860 6,112 7,784,115 6,563 5,250,459 4,360,323 2,841,457 2,407,069 5,282,386 4,454
2011-12 5,247,530 4,366 8,391,691 6,981 9,009,722 7,496 6,167,791 5,141,896 3,200,633 2,861,062 5,633,050 4,686
2012-13 5,482,111 4,505 9,388,876 7,715 | 10,113,281 8,310 6,961,191 5,772,059 3,521,399 3,071,543 5,899,847 4,848
2013-14 (P) 5,741,791 4,657 | 10,472,807 8,494 | 11,355,073 9,209 7,826,378 6,485,037 3,211,114 | 6,195,842 5,025

Source : Central Statistical Organisation (CSO) - 31/05/2014
GDP at Constant, Current & Market Prices with value of Consumption Expenditure etc. (in Rs. Crore)
3 Final Ct Final Ct
Financial GDP at Constant | GDP at Factor Cost. |GDP at Constant 2004 ~ GOP at Current Ex::‘::::;":;:;ﬂ Expenditureat | Expenditure at Constant A::::';:mﬁs P:;?:’:;:m i‘:-l
Year 2004-05 Prices Current Prices 05 Market Prices Market Prices - 5 Constant 2004-05 2004-05 Prices - o 5 . "
2004-05 Prices - India N _ Formation (India) Formation (India)
Prices - Private Government
2000-01 2,348,481 2,000,743 2,559,711 2,177,413 1,903,928 1,579,201 324,727 630,056 591,610
2001-02 2,474,962 2,175,260 2,683,190 2,355,845 2,005,578 1,673,209 332,369 658,827 682,143
2002-03 2,570,935 2,343,864 2,785,258 2,536,327 2,052,991 1,721,238 331,753 708,637 679,170
2003-04 2,775,749 2,625,819 3,004,190 2,841,503 2,164,189 1,823,227 340,962 819,925 750,940
2004-05 2,971,464 2,971,464 3,242,209 3,242,209 2,272,026 1,917,508 354,518 1,064,041 931,028
2005-06 3,253,073 3,390,503 3,543,244 3,693,369 2,469,316 2,083,309 386,007 1,236,927 1,081,792
2006-07 3,564,364 3,953,276 3,871,489 4,294,706 2,660,471 2,259,892 400,579 1,402,369 1,231,265
2007-08 3,896,636 4,582,086 4,250,947 4,987,090 2,910,316 2,471,397 438,919 1,656,892 1,430,764
2008-09 4,158,676 5,303,567 4,416,350 5,630,063 3,134,069 2,649,610 484,459 1,570,333 1,480,943
2009-10 4,516,071 6,108,903 4,790,847 6,477,827 3,397,005 2,845,303 551,702 1,841,262 1,594,475
2010-11 4,918,533 7,248,860 5,282,386 7,784,115 3,673,232 3,092,373 583,544 2,100,497 1,769,792
2011-12 5,247,530 8,391,691 5,633,050 9,009,722 3,969,459 3,378,506 623,574 2,183,259 1,986,645
2012-13 5,482,111 9,388,876 5,899,847 10,113,281 4,125,959 3,547,584 662,032 2,297,807 2,002,047
2013-14 (P) 5,741,791 10,472,807 6,195,842 11,355,073 3,719,568 687,388 1,999,938
Source : Central Statistical Organisation (CS0)
Table 1: Projected Investment in Infrastructure during the Twelfth Five Year Plan
Base Total
Year Year FY13 FY14 FY15 FY16 FY17
12th Plan
FY12
GDP at FY07 Prices (Rs.
Crs) ( 6,314,265| 6,882,549| 7,501,978 | 8,177,156 8,913,100|9,715,280 41,190,063
Infrastructure
o 8.37% 9.00% 9.50% 990%| 10.30%| 10.70% 9.95%
Investment as % of GDP
Infrastructure
Investment (Rs. Crs. in 528,316| 619,429\ 712,688| 809,538 918,049|1,039,535| 4,099,239
FY07 prices)
Infrastructure
Investment (Rs. Crs. in 721,781| 888,572|1,073,470|1,280,315(1,524,526|1,812,581| 6,579,463
current prices)

Source: Mid-Term Appraisal Eleventh Five Year Plan, Planning Commission, GOI; WPI inflation
used to convert to current prices; FY12 inflation based on PMEAC projection




Table 2: Savings and Infrastructure Investment Needs
(as % of GDP)

FY10 | FY13 | FY14 | FY15| FYl6 | FY17
Infra Investment 7.5 9.0 9.5 9.9 10.3 10.7
Gross Domestic Savings 33.7 37.8 40.6 429 45.5 48.2
o/w financial savings 220| 248 272 291 31.1 33.4
Incremental Infra Investment 0.3 0.6 0.5 0.4 0.4 0.4
Incremental Financial Savings 2.8 24 1.9 2.0 23
Infra Investment as % of Financial Savings | 34% | 36% | 35% | 34% | 33% | 32%
% share of incremental infra in 21% | 21% | 20% 17%
incremental financial savings

Source: Mid-Term Appraisal Eleventh Five Year Plan, Reports submitted by Sub-Groups on
Household Savings, Private Sector Corporate Savings & Public Sector Savings for 9% p.a. real
growth and 5% p.a. inflation scenario

. Comparison of budgetary allocation 11t (2007-12) & 12'" Five Year Plan (2012-17)

For the 12 five-year plan (for the period 2013-2018) it is proposed to enhance the
investment in infrastructure two folds. The estimate of additional investment for the 12%
Plan period is given as follows: -

Project Investment in Infrastructure during
Eleventh &Twelfth Five Year Plan

Major sectors 11th Plan 12th Plan Increase over
(in Rs crores) (in Rs crores) 11th Plan (in %)
Realisation % share Projection % share

Agriculture and water resources 1.16,654 7.3 2.84 030 796 143,69

Rural Development and Panchayatiraj 3,97,6524 25101 6,73,034 18.86 659.31

Scientific departments 58.690 3.69 1,42 167 3.98 14223

Transport and energy 204,076 12.84 4 48 736 1257 119.89

Education 1,77,538 1117 4,653,728 1271 165.57

Health and child development 1.12,646 7.09 4,08,521 11.45 262.66

Urban Development 63,465 399 1.64.078 4 60 15853

Others 4,558,849 28.87 9,94,333 27.586 116.70

Total Plan allocation 15,689,342 100.00 35,68.626 100.00 124.53




THE

5. Key Features of Union Budget 2014-2015

CURRENT ECONOMIC SITUATION AND THE CHALLENGES

Decisive vote for change represents the desire of the people to grow, free themselves from
the curse of poverty and use the opportunity provided by the society. Country in no mood
to suffer unemployment, inadequate basic amenities, lack of infrastructure and apathetic
governance.

>

>

>

Challenging situation due to Sub five per cent growth and double digit inflation.

Continued slow-down in many emerging economies a threat to sustained global
recovery.

Recovery seen with the growth rate of world economy projected at 3.6 per cent in

2014 vis-a-vis in 2013.

>

First budget of this NDA government to lay down a broad policy indicator of the
direction in which we wish to take this country.

Steps announced are only the beginning of the journey towards a sustained growth of7-
8 per cent or above within the next 3-4 years along with macro-economic stabilization.

Need to revive growth in manufacturing and infrastructure sectors.

The government is committed to achieve this target. Road map for fiscal consolidation
outlines fiscal deficit of 3.6 % for 2015-16 and 3 % for 2016-17.

Inflation has remain at elevated level with gradual moderation in WPI recently.

Bold steps required to enhance economic activities and spur growth in the economy.

6. Administration and Regulation of Construction Industry

Administrative Initiatives

>

>

Sovereign right of the Government to undertake retrospective legislation to be
exercised with extreme caution and judiciousness keeping in mind the impact of each
such measure on the economy and the overall investment climate.

A stable and predictable taxation regime which will be investor friendly and spur
growth.




» Legislative and administrative changes to sort out pending tax demands of more than 4
lakh crore under dispute and litigation.

» Resident tax payers enabled to obtain on advance ruling in respect of their income-tax
liability above a defined threshold.

» Measures for strengthening the Authority for Advance Rulings.
ECONOMIC INITIATIVES
Foreign Direct Investment (FDI)
» Government to promote FDI selectively in sectors.

» The composite cap of foreign investment to be raised to 49 per cent with full Indian
management and control through the FIPB route.

» The composite cap in the insurance sector to be increased up to 49 per cent from 26 per cent
with full Indian management and control through the FIPB route.

» Requirement of the built up area and capital conditions for FDI to be reduced from
50,000 square metres to 20,000 square metres and from USD 10 million to USD 5

million respectively for development of smart cities.

» The manufacturing units to be allowed to sell its products through retail including E-
commerce platforms.

» Bank Capitalization

> Requirement to infuse ".2,40,000 crore as equity by 2018 in our banks to be in line with
Basel-1ll norms

> Capital of banks to be raised by increasing the shareholding of the people in a phased
manner.

» PSU Capital Expenditure

» PSUs will invest through capital investment a total sum of * 2,47,941 crores in the
current financial year.




SMART CITIES

» Asum of " 7060 crore is provided in the current fiscal for the project of developing
“one hundred Smart Cities’

Real Estate

» Incentives for Real Estate Investment Trusts (REITS). Complete pass through for the purpose
of taxation.

» A modified REITS type structure for infrastructure projects as the Infrastructure Investment
Trusts (INVITS).

» These two instruments to attract long term finance from foreign and domestic sources
including the NRls.

Irrigation

» 1000 crore provided for “Pradhan Mantri Krishi Sinchayee Yojna” for assured irrigation.

EDUCATION

School Education

» Government would strive to provide toilets and drinking water in all the girls school in first
phase. An amount of * 28635 crore is being funded for Sarv Shiksha Abhiyan(SSA) and " 4966
crore for Rashtriya madhyamic Shiksha Abhiyan (RMSA).

» A School Assessment Programme is being initiated at a cost of * 30 crore.

» 500 crore provided for “Pandit Madan Mohan Malviya New Teachers Training Programme” to
infuse new training tools and motivate teachers.

» 100 crore provided for setting up virtual classrooms as Communication Linked

» Interface for Cultivating Knowledge (CLICK) and online courses.

» Higher Education

» Jai Prakash Narayan National Centre for Excellence in Humanities to be set up in MP.

» 500 crore provided for setting up 5 more IITs in the Jammu, Chhattisgarh, Goa, Andhra
Pradesh and Kerala.




» 5 [IMs in the States of HP, Punjab, Bihar, Odisha and Rajasthan.

» Simplification of norms to facilitate education loans for higher studies.
Information Technology

» Pan India programme “Digital India” to with an outlay of * 500 crore to be launched.

» Programme for promoting “Good Governance” to be launched .A sum of * 100 crore provided.
Information and Broadcasting

» 100 crore allocated for 600 new and existing Community Radio Stations.

» Film & Television Institute, Pune and Satyajit Ray Film & Television Institute, Kolkata are
proposed to be accorded status of Institutes of national importance and a “National Centre

for Excellence in Animation, Gaming and Special Effects to be set up.

» 100 crore is provided for Kisan TV, to disseminate real time information to the farmers on
issues such as new farming techniques, water conservation, organic farming etc.

Urban Development

» Vision of the Government is that 500 urban habitations to be provided support for
renewal of infrastructure and services in next 10 years through PPPs

» Present corpus of Pooled Municipal Debt Obligation Facility facility to be enlarged to 50,000
Crore from " 5000 crore.
» 100 crore provided for Metro Projects in Lucknow and Ahmedabad.

Housing

» Extended additional tax incentive on home loans shall be provided to encourage people,
especially the young, to own houses.

» Mission on Low Cost Affordable Housing anchored in the National Housing Bank to
be set up.

» A sum of * 4000 crores for NHB from the priority sector lending shortfall with a view to
increase the flow of cheaper credit for affordable housing to the urban poor/EWS/ LIG
segment is provided

» Slum development to be included in the list of Corporate Social Responsibility (CSR) activities
to encourage the private sector to contribute more.




INDUSTRY

» Central Government Departments and Ministries to integrate their services with the e-Biz -a
single window IT platform- for services on priority by 31 December this year.

» 100 crore provided for setting up a National Industrial Corridor Authority.

» Amritsar Kolkata Industrial master planning to be completed expeditiously.

» Master planning of 3 new smart cities in the Chennai-Bengaluru Industrial Corridor
region, viz., Ponneri in Tamil Nadu, Krishnapatnam in Andhra Pradesh and Tumkur in
Karnataka to be completed.

» Perspective plan for the Bengaluru Mumbai Economic corridor (BMEC) and Vizag-
Chennai corridor to be completed with the provision for 20 new industrial clusters.

» Development of industrial corridors with emphasis on Smart Cities linked to transport
connectivity to spur growth in manufacturing and urbanization will be accelerated.

» Proposed to establish an Export promotion Mission to bring all stakeholders under one
umbrella.

» Apprenticeship Act to be suitably amended to make it more responsive to industry and youth.
Micro Small and Medium Enterprises (MSME) Sector

*

%+ Skill India to be launched to skill the youth with an emphasis on employability and
entrepreneur skills.

+*» Committee to examine the financial architecture for MSME Sector, remove bottlenecks and
create new rules and structures to be set up and give concrete suggestions in three months.

+¢ Fund of Funds with a corpus of *.10,000 crore for providing equity through venturecapital
unds, quasi equity, soft loans and other risk capital specially to encourage new startups by
youth to be set up.

+¢ Corpus of * 200 crore to be set up to establish Technology Centre Network.

+¢ Definition of MSME to be reviewed to provide for a higher capital ceiling.

+» Programme to facilitate forward and backward linkages with multiple value chain of
manufacturing and service delivery to be put in place.

¢ Entrepreneur friendly legal bankruptcy framework will be developed for SMEs to enable
easy exit.




* A nationwide “District level Incubation and Accelerator Programme” to be taken up for
incubation of new ideas and necessary support for accelerating entrepreneurship.

INFRASTRUCTURE
¢ An institution to provide support to mainstreaming PPPPs called 4PIndia to be set up with a

corpus of * 500 crores.

Shipping
¢+ 11635 crore will be allocated for the development of Outer Harbour Project in Tuticorin for
phase I.

®,

s SEZs will be developed in Kandla and JNPT.
¢+ Comprehensive policy to be announced to promote Indian ship building industry.

Inland Navigation
¢+ Project on Ganges called “Jal Marg Vikas’ to be developed between Allahabad and Haldia.

New Airports
% Scheme for development of new airports in Tier | and Tier |l Cities to be launched. Roads

sector

+ Sector needs huge amount of investment along with debottlenecking from maze of
clearances.

* An investment of an amount of * 37,880 crores in NHAI and State Roads is proposed
which includes " 3000 crores for the North East.

¢ Target of NH construction of 8500 km will be achieved in current financial year.

¢ Work on select expressways in parallel to the development of the Industrial Corridors will be
initiated. For project preparation NHAI shall set aside a sum of * 500 crore.

Energy

¢+ 100 crore is allocated for a new scheme “Ultra-Modern Super Critical Coal Based Thermal
Power Technology.”
Comprehensive measures for enhancing domestic coal production are being put in place.
Adequate quantity of coal will be provided to power plants which are already
commissioned or would be commissioned by March 2015.

7/
X

L)

7/
X

L)

*» An exercise to rationalize coal linkages to optimize transport of coal and reduce cost of
power is underway.




New & Renewable Energy

X/
°e

X/
°e

500 crores provided for Ultra Mega Solar Power Projects in Rajasthan, Gujarat, Tamil Nadu,
Andhra Pradesh and Laddakh.

400 crores provided for a scheme for solar power driven agricultural pump sets and water
pumping stations.

100 crore provided for the development of 1 MW Solar Parks on the banks of canals.

A Green Energy Corridor Project is being implemented to facilitate evacuation of renewable
energy across the country.

Petroleum & Natural Gas

X/
X4

X/ X/
LXK R

X/
X4

L)

Production and exploitation of Coal Bed Methane reserves will be accelerated.
Possibility of using modern technology to revive old or closed wells to be explored.
Usage of PNG to be rapidly scaled up in a Mission mode.

Proposal to develop pipelines using appropriate PPP models.

Mining

*
A X4

Changes, if necessary, in the MMDR Act, 1957 to be introduced to encourageinvestment in
mining sector and promote sustainable mining practices.

FINANCIAL SECTOR

Capital Market

K/ K/
R X X4

7/
X

L)

7/
X

L)

Ongoing process of consultations with all the stakeholders on the enactment of the Indian
Financial Code and reports of the Financial Sector Legislative Reforms Commission (FSLRC) to
be completed.

Government in close consultation with the RBI to put in place a modern monetary policy
framework.

Following measures will be taken to energize Capital markets:

Introduction of uniform KYC norms and inter-usability of the KYC records across the entire
financial sector.

Introduce one single operating demat account

Uniform tax treatment for pension fund and mutual fund linked retirement plan

BANKING AND INSURANCE SECTOR

Banking




+ Time bound programme as Financial Inclusion Mission to be launched on 15 August this year
with focus on the weaker sections of the society.

* Banks to be encouraged to extend long term loans to infrastructure sector with flexible
structuring.

* Banks to be permitted to raise long term funds for lending to infrastructure sector with
minimum regulatory pre-emption such as CRR, SLR and Priority Sector Lending (PSL).

X/
°e

RBI to create a framework for licensing small banks and other differentiated banks.

X/
°

Differentiated banks serving niche interests, local area banks, payment banks etc. are
contemplated to meet credit and remittance needs of small businesses, unorganized sector,
low income households, farmers and migrant work force.

+* Six new Debt Recovery Tribunals to be set up.

+* For venture capital in the MSME sector, a ~ 10,000 crore fund to act as a catalyst to attract
private Capital by way of providing equity , quasi equity, soft loans and other risk capital for
start-up companies with suitable tax incentives to participating private funds to be
established.

Insurance Sector

¢ The pending insurance laws (amendment) Bill to be immediately brought for consideration
of the Parliament.

¢ The regulatory gap under the Prize Chits and Money Circulation Scheme (Banking) Act, 1978
will be bridged.

BUDGET ESTIMATES

e

*

Mandate to be fulfilled without compromising fiscal consolidation.

Non-plan Expenditure of * 12,19,892 crore with additional provision for fertilizersubsidy and
Capital expenditure for Armed forces.

5,75,000 crore Plan expenditure - increase of 26.9 per cent over actuals of 2013-14.

Plan increase targeted towards Agriculture, capacity creation in Health and Education,Rural
Roads and National Highways Infrastructure, Railways network expansion, clean energy
initiatives, development of water resources and river conservation plans.

Total expenditure of .17,94,892 crore estimated.

Gross Tax receipts of * 13,64,524 crore estimated. Net to centre of * 9,77,258 crore
estimated.

X3

*

K/ K/
R X X4

7/
X4

L)

7/
o0

+* Fiscal deficit of 4.1% of GDP and Revenue deficit of 2.9% estimated.




s New Statement to separately show plan allocation made for North Eastern Region.
Allocation of * 53,706 crore for North East Regions.

¢ Allocation of * 50,548 crore under SCSP and * 32,387 under TSP.

% Allocation for women at * 98,030 crore and for children at * 81,075 crore. TAX

Central Government Ministries

v" Ministry of Commerce

Ministry of Finance

Ministry of Urban Affairs and Employment

Ministry of Industries

D N N NN

Ministry of Home Affairs

Central Government Departments
Cabinet Committee on Foreign Investment

Secretariat of Industrial Assistance
Foreign Investment Promotion Board

v
v
v
v MRTP Commission
v Registrar of Companies
v

Central Excise and Customs Department

State Government
v" Revenue Department

v" Urban Development Authorities
v Sales Tax
v

Town and Country Planning

Autonomous Statutory Bodies
v" Reserve Bank of India

v Security and Exchange Board of India

v" Municipal Committee




7. CONSTRUCTION OPPORTUNITY & ACTIVITY

Syl neaniuy.

“Table 1: Estimated Construction Opportunity during XII"™ Plan Period

Investment Share (%) Construction Construction Opportunity
(Rs. crore) Intensity® (Rs. crore)
(% of Total Cost)
X" X X X" X1 X X X" X
Plan Plan Plan# Plan Plan Plan Plan Plan Plan
Electricity 340,237 658,630 1314320 38% 32% 32% 40% 136,095 263,452 525,728
Roads & 127,107 278,658 556,072 14% 14% 14% 65% 82,620 1,81,128 3,61.447
Bridges
Railways 102,091 200,802 400,708 1%  10% 10% 75% 76,568 1,50,602 3,00,531
(incl. MRTS)
Irrigation 106,743 246,234 491,369 12%  12% 12% 75% 80,057 1,84,676 3,68,527
Water Supply 60,108 111,689 222,879 7% 5% 5% 60% 36,065 67,013 1.33,728
Ports 22,997 40,647 81,113 3% 2% 2% 70% 16,098 28,453 56,779
Airports 6,893 36,138 72,115 1% 2% 2% 30% 2,068 10,841 21,634
Total 766,176 1,572,798 3,138,575 85% 77% 1% 429,570 886,164 1,768,373

# Assuming similar allocation among sectors during the XI™ Five-Year Plan
@ Based on past estimates
Source: Planning Commission, Gol

“Table 2: Details of PPP Projects by Sector

Projects in Pipeline Project under Implementation
No. of Projects Project Cost No. of Projects Project Cost
(Rs. crore) (Rs. crore)

Roads 167 115,822 133 102,775
Ports 47 35,902 50 62,058
Airports 7 4,120 3 19,277
Railways 53 90,312 5 5217
Power 34 62,032 15 29,448
Urban Infrastructure 65 45,708 69 18,690
Other 31 22,534 17 3,575
Total 404 376,430 292 241,040

Source: Planning Commission, Gol

Chart 1: Trend in Infrastructure Investments
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Source: Planning Commission, Gol
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The scope of investment as envisaged by the Investment Commission in
following figure:-

...... is given in the

80
70
60
50
40
30

Scope of investment required in different sectors (5to 7 yerars)

20 1
10 A

T

Road

Railways Airport Port Power  Water Infra.

Telecom

Food
Process.

FDI Infrastructure Equity Ceiling

Real Estate townships) 100%
Roads 100%
Power 100%
Airlines 74%
Airports 74%
Banks (Private) 74%
Mining 74%
Telecom 74%
Defence 49%

Insurance 49%




Average Construction Material Prices as on 2014

Appendix — |

Delhi Item Rate as on 13 October 2014

.No. | Item Unit Rate
1. Cement — OPC Tonne 6300
2. Reinforcement Steel TMT — 12 mm dia MT 35400
3. Burnt Clay Bricks (9” x 4.5” x 3”) Each 5.2
4, Sand (coarse — local) cum 1200
5. Stone aggregates (20 mm normal size) Cum 1175
6. Kiln Seasoning of Timber Cft 750
7. Petrol Ltr 67.86
8. Lubricant — Grease Ltr 250
9. Paint — Synthetic Enamel White Ltr 220
10. | Bitumen Grade 60/70 Bulk MT 40885
11. | Daily wages of Labour
12. | Unskilled Per day 311
13. | Semi — Skilled Per day 343
14. | Skilled Per day 377
15. | Sr. Engineer (Civil) Per day 700
16. | Jr. Engineer (Civil) Per day 377




CLASSIFICATION OF CONTRACTORS

Appendix - Il

Table below gives the categorization of contractors by the size of men they employ:-

S.N No. of people employed No. of Agency %age Category
by the agency /contractors
1 1 to 200 persons 27,000 96.4% Small
2 | 200 to 500 persons 800 2.86% Medium
3 | 500 persons and above 200 0.74% Major
Classification of Contractors
) 10005 . 96:40%
#
90%

i 80%

% 70% +—

? 60%

P 50% 1

g 40% +—

n 30% +——

£ 20% —

8 10% +—— 2.86% 0-74%

N 0% =

Small Medium Major
Category




Safety Record of Indian Construction Industry

Year Accident frequency rate

(accidents / million man-
hours worked)

1998 0.08

1999 0.10

2000 0.10

2005 0.10

2008 0.09

2009 0.01

2010 0.01

2011 0.01




Appendix - IlI

Projected Investment as Percentage of GDP

(Rs crore at 2006—07 price)

Years Base year Total

(200607 of | 2007-08 | 2008-09 | 2009-10 2010-11 2011-12 Eleventh

Tenth Plan) Plan

(BE/RE)
GDP 4145810 | 4518933 | 4925637 | 5368944 5852149 6378843 27044506
Public 175388 | 192107 227327 273543 332355 411226 1436559
Investment
Private
49858 78166 94252 115724 146762 184687 619591
Investment
Total 225246 | 270273 321579 389266 479117 595913 2056150
investment
Investment as Percentage of GDP

Public 4.23 4.25 4.62 5.09 5.68 6.45 5.31
Private 1.20 1.73 1.91 2.16 2.51 2.89 2.29
Total 5.43 5.98 6.53 7.25 8.19 9.34 7.60
Source: CSO for 2006—07, and computations of the
Planning Commission.

Crs.)

GDP at FY07 Prices (Rs. |

6,314,265

6,882,549

7,501,978

8,177,156

Projected Investment in Infrastructure during the Twelfth Five Year Plan

8,913,100(9,715,280

41,190,063

Infrastructure
Investment as % of GDP

8.37%

9.00%

9.50%

9.90%

10.30%

10.70%

9.95%

Infrastructure

Investment (Rs. Crs. in
FY07 prices)

528,316

619,429

712,688

809,538

918,049(1,039,535

4,099,239

Infrastructure
Investment (Rs. Crs. in
current prices)

721,781

888,572| 1,073,470

1,280,315

1,524,526|1,812,581

6,579,463

Source: Mid-Term Appraisal Eleventh Five Year Plan, Planning Commission, GOI; WPI inflation
used to convert to current prices; FY12 inflation based on PMEAC projection
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